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1. The Mansfeld'sche Yupferschieferbergbau 1.¢, wes by far the 
leading copper producer in pre-war Germany. It had aJways *nereted 
at.a loss and received lurge subsidies from the government. With 
the collapse of the Nazi regime. these subsidies were disco:..’nued. _ 

_ When copper production was resumed,the Central Administrati:.. of 
Industry requested s price increase for copper so that “subsidies 
' would no longer be required. This request was refused by tie SMA 
on the grounds that it would require.an avalanche of increases in 
all sorts of industrial products dependent on copper. [ 
» that the Sa decision was infliuenéed by the fuct that 80,p0C. tons of 
refined copper were shipped to Russia as reparations and or=dited at 
the low price based on subsidies. 25X14 


2: In the summer of 1946 this enterprise became a Soviet AG. “roductid 
has increased and, with it, losses have mounted to ea rate of 28,000,d 
RM per year. The government of Saxony-Anhalt has been inst -icted te 
cover this deficit by subsidy. The German authorities are cnsider 
- proposals for spreading the subsidy proportionately over al. the 
ae States of the fussian Zone. The SMA refuses. to regard the oUbsidy 
as reparations. so a8 


o: The German authorities fear that,if they refuse toraise th: subsid 
the SLA will dismantle the plants and ship them to Russia. <jome 
circles have recommended an eppeal to the Allied Control Council for 
a price increase for copper, it unlikely that any|25x1 
government. official in the Russian Zone will defy the SMA is guch a 
step. : . 4 
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